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Apple, Inc. is arguable one of the most influential and prominent manufacturers and designers of personal computers, multimedia devices, mobile communications, and a variety of software and services in the world. Products are sold not only through their own stores but also through a variety of distributors. Net sales have spiked 16% or $36.4 billion during 2018 compared to 2017 due to an increase in sales of iPhones, services and other products and continue to increase annually in each geographic segment reported. In May of 2018, Apple announced a new program that is projected a capital of $100 billion, so that they can continue to purchase shares that include stocks, dividends and dividend equivalents of $13.7 billion (Apple 10-K, Annual Report, 2018). They conduct business with retail consumers, small and mid-sized businesses, education providers, as well as multiple government agencies all out of a California location they have maintained since 1977 (Apple Inc., 2018, p. 1).
Due to their foreign and domestic operations, Apple faces greater risks to the company and their financial conditions. Risks can be found in the areas of supply and demand, Innovation and competition, information system failure and personal information breach, and law and regulation changes both internationally and domestically.

Supply and Demand
	Apple sells, distributes, and designs multiple products and software to every level of consumer across the globe. Their ability to secure materials to produce their products is critical to their operation to service their client bases in a highly competitive and constantly innovating market. Many factors can detail production and cause costs to rise or production to slow down. Apple relies heavily on third-party intellectual property (Apple Inc., 2018, p. 12). The company has not incurred many issues with obtaining property licenses at a reasonable price, however, there is no assurance that the necessary licenses can be obtained in the future. Failing to obtain manufacturing products or licenses for produced services can greatly inhibit the entity. 

Competition and Innovation
	Apple operates in a highly competitive and evolving space that requires consistent innovation and releases in soft and hardware to maintain and stimulate consumer demand. Constantly facing threats in new product ramp-up issues, the availability of new application software, and effective management with purchase commitment and inventory to meet the anticipated demand for new products. New product releases and developments introduce new defects which can result in a hit on the company’s reputation, legal issues and a decline in their earning capabilities. 

Information System Failure and Breach of Customer Information
	Developing technology has increased the risks in security breaches and information system failures. Network disruptions caused by natural disasters, accidents, power disruption, telecommunication failures, viral, physical, accidental, and acts of terrorisms pose great risks. Apple recognized that system redundancies and other continuity measures may prove ineffective or inadequate. These actions to prevent the company’s access to online services interfere with customer transactions or impede the flow of business. Any of these failures could lead to data breaches, leaving Apple financially responsible for the aftermath. With access to all of their customers credit card, health, and other personal information, the severity of potential data breaches and the responsibility of Apple to keep the information secure should place this risk as one of the highest priority. 

International Regulation and Law Changes
	As an entity that operates internationally, Apple is obligated to adhere to all laws and regulations of the locations in which they are selling. Changes in tax law and regulation could affect production and sales and ultimately the ability to sell in certain markets. Apple must stay on top of all international regulations and changes daily to ensure compliance at all times in order to not experience a loss of market or decrease in sales in any given region. 

Test of Controls
	Test of controls refers to the process of rating the effectiveness of the method used by Apple Inc to detect financial misstatements. We will be testing internal controls for cash accounts, financial instruments, sales, and accounts receivable to ensure controls are detecting errors in the recording of the company’s financial data. The three main steps applicable in the corporation are performance, observation, and inspection. Re-performance involves the introduction of a new transaction to test the effectiveness of previously used control measures by Apple Inc. Observation will include using the current business process based on stock and sales that generate income for Apple Inc. The auditing program will inspect multiple financial documents to accounts and records are accurate. This inspection process will consider official stamps and approval signatures that have the Apple logo. 


Test of Details of Balances and transactions
	Apple tests the controls by evaluating the impact of cash, sales, and financial instruments. The auditing process does not consider the quantity of dollars in the control functions. The performance steps will include reviewing cash receipts to ensure all transactions are calculated and match the financial statements.  Cash receipts aid in the auditing process as evidence that all money collected is accounted for in a sale. Internal control procedures must be continually monitored as part of the audit program (Stafford, Deitz, & Li, 2018). 

Analytical Procedures
[bookmark: _GoBack]	The analytical procedures are used to assess the risks that come with the audit. We will perform analytical procedures throughout the audit of Apple Inc. to assess all risks that come with cash accounts, financial instruments, sales, and accounts receivable. Review of all documentation to the financial and non-financial data will be conducted with consideration towards the relationships between the data. Past investment experiences are used to assist decision with sales flow rates, accounting for the audit control results. Some external factors to consider include credit and stock risks to balance income and revenue. Evaluation of the asset market value is used to monitor current and future finances (LeBaron, Lister, & Dauvergne, 2017). The method of recording transactions during the control test process to balance sales and cash. 

Sample Size
	Not every transaction will be viewed in this audit. Sample size is based on the amount of data and the population of the industry. Since Apple Inc is one of the largest technology companies in the world, sample sizes are expected to be larger than normal and will require more time to process. 

Sample Methodology
	Sampling method should be a random selection of invoices, orders, investments, and accounts receivable, with an attempt to asses ones that may be more susceptible to fraud or misallocation. 

Upon review of the 2018 10-K for Apple Inc., we find that they are holding stable. Although it is always important to understand the risks that could affect their success and longevity moving forward. Not being able to know about global and regional economic conditions are looked at as a risk with tighter credit, higher unemployment, financial market changes, government austerity programs, negative financial news, decreases in income or asset values and/or other factors means that the market will always have some level of volatility. But in understanding the risks Apple may face helps in ability or interpret the company as a whole.
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